Morningstar Investment Management

Multi-Asset
Managed Portfolios

What Is A Multi-Asset Managed Portfolio?
An investment portfolio that invests across a range of asset
classes (such as Australian shares, international shares,
Australian and international bonds, listed property, infrastructure,
alternative investments and cash), using a range of investment
types (such as direct shares, ETFs and managed funds).
At Morningstar, our starting point is research – by having a
comprehensive understanding of asset class valuations and
investment fundamentals, we create portfolios that go beyond
just a collection of individual investments.
The investments within our multi asset portfolios work together
holistically to achieve a clear investment objective. Importantly,
we actively manage the portfolios to meet client risk and return
objectives throughout their investment time horizon. This provides
your clients with a truly diversified investment solution that best
preserves their savings and increases their wealth.

Better Investment Outcomes For Your Clients

Morningstar is unique as an investment manager – everything starts with our
unparalleled access to investment data and research. We are able to use these data and
research insights to build portfolios specifically made for the task at hand; helping your
clients achieve their financial goals, whilst integrating seamlessly with your business.
Every portfolio is constructed from scratch, closely managed and focused on meeting
its specific objective.

“ We’ve delivered great investment outcomes for our
investors, having achieved compelling returns for the
level of risk taken across all key longer-term timeframes1.
In-depth, unbiased research carried out by our wellresourced and highly experienced global analyst team
means we can drill deeper into every single investment
before deciding whether it has a place in your managed
portfolios or not. ”

Chris Galloway, Managing Director
Morningstar Investment Management, Asia Pacific

1 Source: Morningstar
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Integrating With Your Business
Our suite of multi-asset managed portfolios provides a diversified
investment solution that integrates seamlessly with your business.
Our suite of multi-asset managed portfolios give you choice in terms of investment objective and
implementation method (managed fund or managed account). Here, we outline the portfolios on offer
so you can decide which solution is the best fit for your business and your clients.

Diagram 1
Research and analysis

Valuation-driven asset allocation

Portfolio construction

Ongoing management

Determine the most
compellingly valued
investment opportunities

Flexibility to invest or avoid assets based on a
valuation driven asset allocation process

Determine the most suitable
investments to achieve
the portfolio’s investment
objective

Actively managed so we
can take advantage of
opporunities as and when
they arise

Morningstar Multi-Asset Managed Portfolios
With a broad range of portfolios available in each series, you can choose the right portfolio based on your clients’ financial goals.
Real Return
Managed Funds

Multi-Asset
Managed Accounts

For advisers looking to
access portfolios with
our highest conviction
investments

Our response to the need
for greater transparency,
beneficial ownership
of shares, unique tax
situations

For advisers…
…with high net worth clients





…with clients with lower account balances





…with a more traditional asset allocation framework





…with clients requiring annual or infrequent review cycles





…with ‘high-touch’ clients requiring regular engagement





…requiring the highest level of portfolio transparency





…requiring a level of customisation





… wanting to remove the need to issue SoA’s/RoA’s for portfolio changes





… wanting to avoid the need to buy and sell individual stocks
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Achieving Your Clients’ Financial Goals
We put investors first. At every step, we come back to this principle.
Here’s how:

Putting your client’s investment objectives first: Our
goal is to help your clients achieve their financial goals by
producing more consistent returns with less risk. By aiming
to produce more consistent returns, your clients will be
given the peace of mind they need in order to help them
stay the course and reach their financial goals.

Valuation driven: The foundation of our investment
process involves the continuous analysis of asset class
valuations using our Valuation Driven Asset Allocation
framework. This means we establish which asset classes
are undervalued and overvalued, relative to their ‘fair value’
(Refer Diagram 2).

Capital Preservation: We think about risk the way you
and your clients do. We define risk as losing money that
can’t be made back. Based on this definition of risk, we’ve
designed an investment approach aligned to the needs of
investors – with the aim of preserving their savings and
growing their wealth.

In practical terms, we’re seeking to invest in assets that
are cheap or undervalued, as opposed to the expensive or
overvalued ones. But it’s not just about value. We want to
be sure that the assets we hold are of good quality (Refer
Diagram 3). We do this by undertaking comprehensive
research to understand the fundamental drivers behind
each investment. Our approach aims to preserve your clients
savings by avoiding over-valued assets, which typically
results in more consistent returns with lower risk.

Diagram 2

Diagram 3

Value = Greater Potential For Returns

Quality + Value = Greater Potential For
Sustainable Returns

The potential for return is greater and potential for loss is
lower if an asset is cheap, or currently undervalued by the
market. If you buy an asset that’s expensive or overvalued, we
see that as high risk, as you can see on the right hand side of
this chart (above the VALUE line).

After we have scored a stock in terms of value, we then
determine which are high-quality companies. As you can
see in the chart below, securities can be high quality, but
overvalued. To be held in our managed accounts, we’re
looking for securities with both a high Morningstar Quality
and Value score, as shown by the red quadrant.

P RICE

OVERVALUED
Greater Potential
for Returns

Lower Potential
for Returns

Overvalued,

Overvalued,

low quality security

high quality security
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QUALITY

VALUE
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QUALITY
Undervalued,

Undervalued,

low quality security

high quality security

UNDERVALUED
Lower Potential
for Loss
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Greater Potential
for Loss

Expertise You And Your Clients Know And Trust

Over A$281 billion1
Assets under management and advisement worldwide

$184 billion

$8 billion

304

Employees

170/46

101

46/21

Investment
professionals

88/34
$11 billion
Americas
Canada
United States

EMEA
France
South Africa
United Kingdom

Asia Pacific
Australia
Hong Kong
India
Japan
South Korea

Morningstar office with investment management responsibilities – ‘investment hubs’
1
As at 30 September 2018

Morningstar is a leading provider of independent
investment research. Financial advisers and other
investment professionals turn to Morningstar for
research, analysis and investments.
Drawing from our global resources, Morningstar
Investment Management have developed a range
of managed portfolios. Financial advisers use the
portfolios to help clients reach their financial goals.
Each portfolio we create is built for the long term
and managed with a keen eye on risk. Our managed
portfolio services can help enhance your investment
offerings, strengthen client relationships and
streamline your business.

Global Investment Management,
Local Expertise
Our investment professionals share an international
perspective that is informed by local-market knowledge
and guided by consistent global principles to craft
solutions that cater to the unique needs of their
markets. Our Australian team includes experienced
portfolio managers, dedicated assetallocation
specialists and an in-house investment operations
team, fostering cohesive and agile decision-making.

Together, we bring your clients the best of both
worlds: a plan that you’ve tailored to their goals with
the advantages of professional portfolio management.
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Want to get in touch?
Let’s work together to define your clients’ investment needs.
Speak to your local Relationship Manager by calling us on (02) 9276 4550.
Level 3, International Tower 1
100 Barangaroo Avenue, Barangaroo
NSW 2000
www.morningstarinvestments.com.au
AUDistribution@morningstar.com

Morningstar Investment Management is a leading provider of asset
allocation, portfolio construction and investment research services with over
35 years’ experience in the United States, Australia and other international
markets. We advise and manage funds for superannuation funds,
institutions, financial advisers and individual investors.
Morningstar Investment Management is part of Morningstar, Inc. a listed
company (NASDAQ: MORN) and leading provider of independent investment
research in North America, Europe, Australia, and Asia. We offer an
extensive line of products and services and have 4,000+ employees across
more than 27 countries; managing and advising on more than A$281 billion
globally (as at 30 September 2018).

For Financial Adviser Use Only. This document is issued by Morningstar Investment Management Australia Limited (ABN 54 071 808 501, AFS Licence No. 228986) (‘Morningstar’). © Copyright of this
document is owned by Morningstar and any related bodies corporate that are involved in the document’s creation. As such the document, or any part of it, should not be copied, reproduced, scanned or
embodied in any other document or distributed to another party without the prior written consent of Morningstar. The information provided is for general use only. In compiling this document, Morningstar
has relied on information and data supplied by third parties including information providers (such as Standard and Poor’s, MSCI, Barclays, FTSE). Whilst all reasonable care has been taken to ensure the
accuracy of information provided, neither Morningstar nor its third parties accept responsibility for any inaccuracy or for investment decisions or any other actions taken by any person on the basis or context
of the information included. Past performance is not a reliable indicator of future performance. Morningstar does not guarantee the performance of any investment or the return of capital. Morningstar warns
that (a) Morningstar has not considered any individual person’s objectives, financial situation or particular needs, and (b) individuals should seek advice and consider whether the advice is appropriate in
light of their goals, objectives and current situation. Refer to our Financial Services Guide (FSG) for more information at morningstarinvestments.com.au/ fsg. Before making any decision about whether to
invest in a financial product, individuals should obtain and consider the disclosure document. For a copy of the relevant disclosure document, please contact our Adviser Distribution Team on 02 9276 4550.

